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7. Cust or productlofi of equal to ,,..>•.-. 

(A) Prime tost + Other manufacturing cost 

(B) Production cost + AdiiilnlstraLlon cost 

(C) Wof-ks co5t + Administration cost + Selling cost - . ■- 

(D) i^ri'r.e cost + Msnufaci:urlng cost -v Administrative cost +■ Opening WIP - Closing 
WIP 



{^ 



3, Thi? main objective cf providing depreciation Is to 
(,4) Calcuiste tilt; trua net profit 
tC) COiT'i-tLCi: tiie ?c-tual casli profit 
^Z.') C!c:-n.ii fiinds for roplacemsnt of lUed assa':s 
(."3) Se-luce tax bjrclcin 



a 



9. Which of the rollowing Is an optional and not a legal requirement while submitting 

tne ,'">nij^! Repcr* or n listed co-ripciny? ' ' - 

;A; Cii'.Lirr.iari'5 SVaCiine'iL" 

fDl Oir-Ctcr-3 r.'JporC ■ ; 

(C; /-...:it:o.'''; Rspv;.*;: 

.fr.:) -Ictii ;.; •.:rii3 above >-j ev j; ^<*^T ' 






,{J( W 



.A 



n 



io. A c'jrnpsp.y h;iS i-nade a one Lln-.e paymsnt of f^s. 10 Lacs towerds franch!r.(t:] The 
somo v/iii appear ir, baianct shcei as 
^(A) Fl-xeO/'^-et ' ■■ ■•.;■■■ \ 

(D) CuiTv-nt Asset 'v\ 
(C) Quick Asset ' " 

^(D) i'ii jcellaneous e:<pendlture to the extent not v/rltten off 

(E) None of the shove 
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11, A 'minority interest' exists when: 
^y A parent company owns ail the 'jhares \i\ a ^ubsldlar^ company, 
(j) O'li cprnpany owns only lii% in another company, 

(C) A parent company own Itss Li^^iii lOOIt of the shares in a subsldlar,' company, [ H 
;d; ,Ai'. Individual ov/ns .snares In -j company vjhich Is the asscciate of anorhor I — J 

comiiany, 

i:; , Irurerjsing th^r credit pehod froivi 30 to 60 d^ys, in response to a similar DcCion 
tR:-,e:i by :jIi of our competitors, would likely result In: 

{AJ uri liicrease In tlie iiveratje coiiici;ir>n period. 

m CB) 3 decrease In bad debt losses,, , ['^"1 

(C) ati Increase In sales * ■ LljJ 

(D) hi.ihor profits. 

1?., "• iui ii::cijur.j[i3 'rcatcment uf c<iE.h Fioves repcns a llrm's cash fluv;s seurayated-? i-^ ^-''- ■ 

\i\Ui wl'iflt cat2Qorli::il order? V , 

(Al OpLTitinG.' 'nvfstlr.a, and financin;]. ^—^^■^"p"^^^. i 



-■T^'f',*^-' 






■/.'••• 



['}■) li.vc-sElng, op£*ratlng, r.-nd (in3,id.-i2, 



A 



sHi'jv 



V-^?_cA «l*'.- 



It 




Ipltal IQ 
division of i 



Itiindartl it Poor's 



; 



ClQ-SVL'a-lOJOtl- c 



j(G) Rnaricing, uperoUng and Investing. 
'(D) Finaffclng, Inventing, and operating. 



$100,000 



14. Wlwtfere the earnings \i^.<- share (EPS) for a coniFan/ that earned $100,000 last 
,year In after-tax profits, ha<J 200,000 common shares outat^infllng and $1.2 million In 
retained earning at the year end? :,^^.^,HT^^^fe,.t^^ _ p,^^p^:MLA Ai^X^Wj 



(B) $6.00 
(D) 



^o.uu ^ -J ' J -_ I 1 



pZ) $0,50 

MS. Apollo had net purchases of $50,000, ending Inventory of $25,000, net sales of 
$100,000, and gross profit of $32,000., How much was Apollo's beginning Inventory? 
(A) $7,000 (B) $43,000 ■- ^ 

(C) $93,000 (D) S143,000 



a 



c 



16, Another name for "pro-forma financial statements" would be: 
,|i. (A) Corrected financial statements. ■ - ■ ., ■• ..— . - ■ --- 

j (B) Historical-cost financlf-l statements. ■* '" 
' (C) Projected financial statements, 

(D) Computer-generated financial statements. 

; 17, A company produced net In-iome for the year of $157,250. Its average equity for 
' the period was $850,000. It's return on equity was: mt*U te.F5l+o.X ■ 
(A) 5.4%.- ,■■ (fl)- 18.5%. ;■ 1 _L_— — 



V 



J 



W 

, (C) 185% 



C-D) 9.5%. 



KjOCEsiS"^ 






^ I 18. One difference between an ordinary share and a preference share Is that 
■ . f CA) Dividends on ordinary shares have to be paid 

■ CB) Ordlnarv shares are a loan, and have to be repaid on demand 
»»(Cl The ordinary share gives the owner the right; to one vote at an AGM. 
...hr-ril^fpJA.'Ifi, the evQiit of a firm gqlnsi Into .liquidation, ordinary shares are paid back first. 

;^";>.-.' 19. The price-earnings ratio Is calculated by dividing: t-^CLJiKaJbttouCje 
.irjyy^A) Market value per share by earnlnge per share 



I 



'(B) Earnings per share by market value 

(C) Dividends by earnintis per share 

(D) Dividends by market value per share 



9 



2n. 

(A) 

CEl) 

... (C) 

' 21, 
. (A) 
. (B) 

■J, 22. 

■ 'A) 

AH) 



What Is the correct siiquenCe In which the capital of a company Is raised? 

Issued, Nominal, SufcscrlbeJ, Called-up 

Issued, Nominal, Called-up, Subscribed 

Nominal, Issued, Called-uo, Subscribed - 

Nominal, 'ssupd, Subscribed, Called-up . -' / 



.f 



m 



Share Premium can ba used 

In writing off the discount of debentures of the compa.iy 

In wriiring off the preliminary expenses of the company . . -■ - 

Issuing bonus shares 

in providing for the premium payable on the redemption of preference shares 

Which one of the following will be treated as revenue expenditure? 
Cost Incurred for a new exit as required under the local bodies by |aws 
Interest paid ,on loan durln.g the construction of works 

. -■-, •■ r --C-: ■ ' ■;?■■■- 

.;■ ;■ - -"— ■..'T%.'^jvr ■ •■■*, - 
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Cii|>ltnl IQ 



Ulvlslon or Standard 3i Pour'* 

(D) Casha/c DR 1,000 

Paid In Capital In Excess 

■ of Par DR 3,000 

To Common Stock a/c 4,000 



C1Q-SVU24020B- C 




fr. 



38. A transaction caused a $10,000 decrease In both total assets and total' liabilities. 
Tiie transaction could have been; i 

(A) purchase of a delivery truck for $10,000 cash .* ' ;'■ 

(B) as asset with a cost of $10,000 was destroyed by flre. There was no Insurance.ji 

(C)repaymtint of a $10,000 bank loan . „^.,.,^...^. „^.«^.,. -.-.-.. • ■ - -<-- 

(D) none of the above ■ 'C 

39, Abco Industries bought $75,000 of equipment with an estimated service; life of 5 
years. The equipment will be worthless at the end of its life. The annual amount of 
depreciation under the straight-line meChod would be: 



.i-.- ■ -_ 



(A) ?;75,000 

(B) !;s,ooo 

IC) 1.15, OCO 
(D) ?25,C00 



,■.•" r ' 



AO. !n the context of break-even analysis, the Margin of Safety for a firm Is 

(a; Tha differince betv.'ecn the salGS revenue achieved sr.d the break-even revenue 

(D) The difference between planned (or actual) output and the break-even quantity 

ii^ s t'Jrticu'ar time period 

(C) The percentage difference betv-jeen planned (or actual] output and the break- 

ftvsn quantity 

{O) The difference between planned (or actual) output and the break-even quantity 
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